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How Startup -
Valuation Works =

Startup valuation is the process of estimating how much a
startup is worth, usually to help determine how much equity
to offer investors during funding rounds. This is done using
methods based on factors like market potential, team
expertise, comparable company analysis, revenue multiples,
and projected growth, since early-stage startups often lack
historical financial data
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Steps to Startup Valuation

Understand

Importance Valuation Framework Estimate Worth Guide Decisions



Why It Matters

Sets Investor Equity Price

Determines how much ownership investors receive for their
investment.

Strengthens Founder Negotiation
Helps founders secure fair deals based on company worth.

Influenc‘e?_Fﬂture Growth

Impacts fundraising success and business expansion
opportunities.

Achieve Financial Strategy Success

Set Share Price Negotiate Deals Influence Fundraising




Main Valuation
Methods

Comparable Company Analysis

Compare your startup’s value to similar companies
in the market.

Discounted Cash Flow

Estimate future earnings and adjust for risk to find value
today.

Scorecard Method

Rate key factors like team and product to set a fair
valuation.

Venture Capital Method

Work backwards from expected returns to set
today’s value.

“Different methods offer unique ways to estimate what a
startup is really worth.”



Key Factors That
Affect Valuation

Key Factors Influencing Company Valuation
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e Founder experience and team strength.
Size/growth of the target market.
Product uniqueness and competition.

e Revenue, traction, and business model.



Tips for Founders

Understand Your Market

Research competitors and customer
needs deeply.

Show Clear Traction

Demonstrate growth and user engagement
with data.

Be Realistic & Prepared

Set fair valuation and support with strong
documents.




Key Takeaways

Valuation Is Part Science and Part Art

e Uses financial data and market trends
* Involves experience and judgment

Balance Ambition and Reality

e Set achievable, fair targets
e Ensure investor confidence

Valuation Shapes Startup Growth

e Affects fundraising success
e Influences ownership distribution

Preparation Is Crucial

e Gather strong data and documents
e Be transparent with stakeholders

“A well-balanced valuation fuels trust, growth, and long-term
success for startups.”



