UNDERSTANDING
VENTURE
CAPITAL

Turning Ildeas Into Impact

Investing in Innovation,
Inspiring Growth




What Is Venture
Capital?

Venture capital (VC) is a form
of private equity financing
provided to startups and early-
stage businesses with high Empowering Startups,
growth potential. Unlike Accelerating Innovation
traditional loans, VC offers
funding in exchange for equity—
ownership in the company—
rather than debt Business.

“Venture capital turns ambition into achievement.”
.




Why Venture
Capital?

|
e VC Firms: Manage - '
pooled funds from
multiple investors.

Angel Investors: High-
net-worth individuals
investing personally at
early stages.

Institutional Investors: |
Pension funds,
corporations, etc,,
investing through VC
firms

‘o

Enabling Bold Accelerating Growth Building Economic
Dreams Impact

VC bridges the funding With venture capital, VC investment sparks job
gap for disruptive companies can scale creation and drives
startups with game- faster and reach new innovation-led growth in
changing ideas. markets sooner. the economy.




Who Provides VC
Funding?

VC Funding Sources

Diversity of Backers VC Firms
. [ S—
A network of diverse Professional entities pooling
investors supporting startups funds for startup
investments
Institutional
Investors Angel Investors
Entities like pension funds Wealthy individuals
investing through VC firms investing personal funds in

early-stage startups

e Venture Capital Firms

® Angel Investors

e Institutional Investors




Stages of VC

Funding

SEED FUNDING: KICKSTARTING IDEAS

Initial capital to validate the concept,
develop prototypes, and conduct market
research. This stage helps startups test
feasibility and attract early supporters.

EARLY-STAGE FUNDING: BUILDING
MOMENTUM

Funds aimed at product development,
team expansion, and early customer
acquisition. Often includes Series A and
B rounds focused on scaling operations.

EXPANSIONILATE-STAGE FUNDING: SCALING
REC )
: ‘ Lorem ipsum dolor sit amet, consectetur
adipiscing elit. Pellentesque sit amet
ligula ipsum. Vestibulum massa libero,
laculis id pharetra vitae, gravida ac tellus
vestibulum sit amet




How Does the VC
Process Work?

1.Pitch: Startups present their
ideas and growth plans.

2.Due Diligence: VCs evaluate
the team, market, and
product.

3.Investment: Capital is
exchanged for equity, often
In stages.

4. Support: VCs mentor and
connect startups for growth.

5.Exit: Returns realized
through IPOs or acquisitions.

The Venture Capital Cycle

From Idea to Investment
Idgntifa tHia_*;;ﬂisk VCs evaluate and fund
pportunities .
startups with strong

growth potential.
Fuel New Business Establish Long-
Models Term Partnerships .
Partnership for Growth

Beyond capital, VCs offer
mentorship and strategic
support.

Focus on Fast Drwe Tnnovation
Garowkh Sectors and Job Creation




| Key Takeaways

N

« High Risk, High Reward: Most
startups fail, but a few deliver
outsized returns.

« Long-Term Partnership: VCs
often remain involved for 5-7
years.

o« Growth Focus: Tech, health, and
fintech are most favored sectors.

e VC fuels innovation, jobs, and
new business models.

Top VC Investment Sectors

Tech Health Fintech
Tech startups offer Health startups Fintech startups
high E!l_thh address critical revolutionize
potential and healthcare needs. Financial services.
innovation.




